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Sixth Semester B.Com.(NEP) Degree Examination,
August/September, 2024
(Regular)
COMMERCE
Income Tax Law & Practice - II

Reg. No.

Time : 2 Hrs Max. Marks : 60

Instructions to Candidates:

1. Simple calculators are allowed

2. Answer all questions according to internal choice.
3. Section D case study is compulsory.

SECTION-A
1. Answer any FIVE of the following questions. (5x2=10)
a) Give any two examples of Professional income of a medical practitioner.
b) What do you mean by tax free commercial securities?
c¢) What do you mean by long term capital gain?
d) State the rules for set off of long term capital loss.
e) Give four examples of income taxable under the head income from other sources.
f)  What do you mean by E-Filing?
g) How do you treat bad debts recovered?
SECTION - B
Answer any THREE of the following questions. (3x5=15)
2. Explain the types of Assessment.
3. State with the reasons the admissibility or otherwise of the following in computing the
income from business.
a) Embezzlement of cash by an employee
b) Reserve for doubtful debts
¢) Asum of money spent for maintaining the reputation of business
d) Penalty paid to customs authority in connection with importing of prohibited goods.
e) Compensation paid to an employee for termination of his service in the interest of
business.
4. From the following information compute the taxable income from other sources of

Mr. Abhishek for the previous year 2022-23.

a) Director's fees Rs. 1,000
b) Income from agriculture in Bangalore Rs. 25,000
c) Agolden chain found lying in the railway platform Rs. 30,000
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d) Rent from vacant land in Hubli Rs. 20,000
e) Winnings from horse race (gross) Rs. 20,000
f) Interest from tax-free debentures of X Co. Lid. Rs. 9,000
g) Rs. 10,000, 7% capital investment bonds Rs. 7,000
h) Interest received from fixed deposit with SBI Rs. 8,000
5. From the following information compute capital gain of Miss. Srushti for the Assessment
Year 2023-24.
Particulars Jewellery
Year of Purchase 1995-66
Year of sale 2022-2023
Cost of purchase Rs.1,00,000
Eair market value on 1-4-2021  Rs. 1,50,000 -
Selling expenses Rs.10,000
Selling price Rs. 10,111,000
Miss Srushti has purchased a residential house costing Rs. 5,00,500. The cost inflation
index for the year 2001-2002 & 2022-23 were 100 and 331 respectively. She was not
owning any other residential house on the date of sale.
6. From the following particulars of income and losses calculate the Gross Totai Income
of Mr. Suresh after set off of losses for the Assessment Year 2023-24.
a) Income from letout property Rs. 90,000
b) Loss from self occupied property Rs. 60,000
c) Profit from speculative business Rs. 1,00,000
d) Loss irom non-speculative business Rs. 1.00,000
e) Income from interest on securities Rs. 2,50,000
f) Short term capital gain Rs. 2,50,000
g) Long term capital gain Rs. 2,10,000
h) Long term capital loss Rs. 60,000
SECTION-C
Answer any TWO of the following. (2x10=20)
7. Write a short note on following:
a) Permanent Account Number
b)  Income Tax Authorities
8. The following is the profit & loss account of a merchant for the previous year 2022-23.

Compute his income from business for the assessment year 2023-24.

Rs. Rs.
To Office salaries 26,000 | By Gross profit 1,20,000
To  Proprietor's salary 15,000 | By Profit on sale of car 25,000
T2 Interest on capital 5.000 | By Bad debts recovered
(not allowed earlier) 5,000
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To General expenses | 17,000| By Interest on securities

To Advertisement } 4,700| By Dividend from Indian

To Depreciation | 5,000 company

To  Provision for bad debis 6,000

To Income tax 4,000

To  Donation 2,500

To Car expenses 2,000 |

To Life Insurance (self) 6,000 |

To  Net Profit 64,000 '.
1,567,200

Additional information:

| 1,57.200

1)  General expenses include Rs. 4,000 spent for laying electric cables for generator.

2)  Depreciation allowables as per It rules Rs. 4,000 (for business)
3)  Office salaries include:

a) Gift to daughter on her birthday Rs. 2,500 and

b) Travelling expenses for personal purpose Rs. 3000

Mr. Vijay has furnished the following details of his income for the previous year 2022-23.

a)  Rs. 80,000 per month salary as a member of parliament.
b)  Income from agricultural land in Srilanka Rs. 42,000.
c) Dividend on shares of a fereign company Rs. 25,000

d)  Dividend of Rs. 60,000 on shares of ACC Ltd. (Associate cement company Lid.)

e)  Ground rent of Rs. 40,000 on mining land.

f)  Winnings from lotteries Rs. 14,000 (net)

He aiso invested in the following:

(i) Rs. 50,000 7% capital investment bonds of Government.
(i) Rs. 40,000 10% Karnataka Government bonds.

(i) Rs. 36,000 10% tax free commercial securities (not listed)
(iv) Rs. 20,000 18% tax free debentures of 'A’ Co. Ltd. (listed)
He claims the foliowing expenses:

1)  Interest on loan on purchasing securities Rs.
2) Interest collection charges paid to Banker Rs.
3) Expenses incurred for purchasing lottery tickets Rs.

Compute his income from other sources for the assessment year 2023-24.

4,000
500
1,100

From the following particulars furnished by Miss Khushi compute her total income and

tax liability for the assessment year 2023-24

a) Income from salary Rs. 3.80,000

b)  Income from house property Rs. 80000

¢) Income from oil business Rs. 1,20,000

d) Loss from cloth business Rs. 30,000
>
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f)
a)

h)

Long term capital gain Rs. 80,000
Short term capital gain Rs. 30,000
Income from other sources Rs. 1,80,000

(includes winning from lottery Rs. 100,000)
Her investments & payment during the year
Life insurance premium (self) paid Rs. 20,000
Contribution to public provident found Rs. 10,000
Donation to PM Nation relief fund Hs. 15,000
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Assume that she has not opted to be taxed u/s 115 BAC and her age is 24 years.

SECTION-D

Compulsory (Case Study)

(1x15=15)

Mr. Anand of Bengaluru furnishes the following information for the previous year 2022-
23 in connection with a capital asset. !

Year of purchase 2004-05
Cost of purchase Rs. 2,26,000
Year of sale 2022-2023
Selling expenses Rs. 12,000
Selling price Rs. 13,74,000

He purchased new res

Questions:

a)

idential house for Rs. 6,81,000 on 1.3.2021. The cost inflation
index for the previous year 2004-05 = 113 & 2022-23 = 331.

Compute the taxable capital gain for the assessment year 2023-24.

(i) If the capital asset sold is residential building
(ii) If the capital asset sold are shares

(iii) If the capital asset sold are listed debentures

State the reasons for getting different taxable 16ng term capital gains for the above

mentioned assets sold.
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